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Abstract: Telecommunication enterprise is one of the key industries in India. Bharti Airtel Ltd. is the largest private
telecommunication enterprise in India and it's far the market leader in supplying mobile cellphone offerings in terms of
subscriber base. Traders of the organisation could get go back with the aid of manner of dividend and capital appreciation
most effective while the business enterprise earns precise and continues earnings. As a result the researchers have tried to
examine profitability of Bharti Airtel Ltd. in terms of numerous profitability ratios.
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Introduction

Communication is essential in the life of any human being. Communication has come across many developments
from gesture to the latest technologies. Oral communication is most likely mode of communication by people since
the communicators can express their feelings and actually what are in their mind to communicate. In Indian
telephone and mobile phone communication is becoming popular and penetration of using mobile phone is very
high. Both government and private companies are providing mobile phone services in India. Now mobile phone
service providers give services of voice call, short message services (SMS), internet and other add-on services.
The industry has severe competition among the companies. Bharti Airtel Ltd is the leading company in India
providing mobile phone services with highest market share than other companies in the industry. Bharti Airtel
Limited was established on July 07, 1995 as a public limited company. It is a leading global telecommunications
company with operations in 20 countries across Asia and Africa. It’s headquarter is at New Delhi, India. The
company ranks amongst the top 4 mobile service providers globally in terms of subscribers. In India, the
company’s product offerings include 2G, 3G, and 4G wireless service, high speed DSL broadband, IPTV, DTH,
enterprise services including national and international long distance services to carriers. Objective of any business
organisation is profit. Earning sufficient profit will help a company for long survival and will increase shareholders
wealth. Hence the researchers have aimed to study profitability analysis of Bharti Airtel Ltd.

Review of literature

Rajput Vijay M and Wealthy (2015) in their observation analysed economic overall performance of BSNL and
Concept Cell Ltd. The examine discovered that performance of Concept Mobile Ltd. changed into higher than
BSNL. Further it's been discovered from the evaluation that BSNL has made continuous loss for the duration of
the study length which turned into the principle reason of weak financial position of BSNL. Ponnam Gautama
Sharma and Risham Preet Kaur (2015) undertook a examine on “Running capital control and its effect on
profitability: A have a look at of Bharti Airtel Telecom corporation”. For this reason the study selected Bharti
Airtel Ltd. The study evidenced enormous improvement in liquidity overall performance of the employer in the
course of the have a look at duration. The look at also discovered vast terrible courting among liquidity and
profitability, which indicates that Bharti Airtel had maintained put up optimum degree of liquidity throughout the
length. Vijayalakshmi B and Sailasa M N (2013) located in their observation that the economic fitness of BSNL,
Airtel and Reliance communique have been terrible. In spite of getting a well-established infrastructural potential,
the general public sector large BSNL is still struggling to manage-up with the competition from non-public
network operators like Airtel and Reliance communique. God Fred Yaw Kio Akrofi (2013) evidenced that revenue
of the telecommunication enterprise extended 5 times, total belongings and internet assets extended with the aid
of four times, internet earnings extended significantly and subscriber base (SB) increased thirteen times during the
take a look at period. John Thomas and Ramesh Damarla (2012) in their observe recognized monetary performance
of BSNL for the duration of ten years from 2002-03 to 2010-11. The researchers located that robust liquidity role
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existed during the observe length. The have a look at also found that profitability of BSNL turned into distinctly
fluctuating at some point of the take a look at period. Its net earnings ratio became accurate during the first seven
years of the examine length, over the past years net profit ratio of BSNL was negative.

Statement of the problem

Telecommunication enterprise is one of the key industries in India. Recent trends inside the enterprise have given
a huge revaluation in communique, specially cellular phone offerings and their upload-on offerings like net
offerings and so forth permit verbal exchange clean and coffee price. Bharti Airtel Ltd. is the biggest non-public
telecommunication enterprise in India and it's miles the marketplace chief in imparting cell phone offerings in
terms of subscriber base. The share of the agency is also one of the actively traded stocks in inventory markets and
it's been protected in each the top indices specifically Sensex of Bombay Stock Trade (BSE) and Nifty of country
wide stock change (NSE). Traders ought to get return by way of way of dividend and capital appreciation most
effective when the organisation earns right and continues income. So profitability is standing as a component
expressing ordinary performance of a corporation. Subsequently the researchers have made a try and analyse
profitability of Bharti Airtel Ltd. in phrases of various profitability ratios.

Objective
. To provide information about the credibility of the entity in the finance world.
. To study profitability of Bharti Airtel Limited

Research Methodology

Research methodology is considered as the nerve of the project. Without a proper well-organized research plan, it
is impossible to complete the project and reach to any conclusion. The project was based on the survey plan The
main objective of survey was to collect appropriate data, which work as a base for drawing conclusion and getting
result.

Research Design:

Data collection: Secondary data was collected from books, newspaper, journals, various web sites etc.
Analytical Tools: For the purpose of analysis of descriptive information tables, graphs, pie charts have been used.
For this study we used various types of ratios for analysis like

- Net Profit Margin

- Current Ratio —

- Debt Ratio —

- Return on Assets —

Return on Net worth/Equity

Table 1: Trend of Total Income and Net profit

Total Income Net Profit

Year
Rs. Change (%) Rs. Change (%)

2007-08 7817.93 1210.67
2008-09 11217.47 43.48 2012.08 66.19
2009-10 17674.65 57.56 4033.23 100.45
2010-11 25343.60 43.39 6244.19 54.82
2011-12 33489.16 32.14 7743.84 24.02
2012-13 35232.16 5.20 9426.15 21.72
2013-14 37692.80 6.98 7716.90 -18.13
2014-15 41603.80 10.38 5730.00 -25.75
2015-16 45350.90 9.01 5096.30 -11.06
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2016-17 49918.50 10.07 6600.20 29.51
2017-18 55496.40 11.17 13200.50 100.00
2018-19 60300.20 8.66 7546.50 -42.83
Mean 35094.80 6380.05
SD 16897.77 3222.81
CV 48.15 50.51
CAGR 18.56 16.47

It could be known from tablel that total income of Bharti Airtel Ltd increased drastically during the study period.
It increased from Rs.7817.93 crore in 2007-08 to Rs.60, 300.20 crore in 2018-19, it accounted seven times increase
over the study period. Income of the company increased at high rates during 2007-08 to 2010-11. In rest of the
years the growth rate of total income was at considerable level. The results of mean standard deviation and co-
efficient of variation of total income of the company showed moderate level of deviation from its mean value. The
result CAGR showed rapid growth in total income of the company during the study period. Net profit of the
company also increased during the study period with fluctuations in some years. Net profit of the company
increased from Rs.1, 210.67 crore in 2004-05 to Rs. 7,546.50 crore in 2018-19, this increase accounted 6 times
during the study period. Net profit of the company doubled during 2008-09 and 2014-15 over previous years.
During 2007-08 and 2009-10, net profit of Bharti Airtel increased at high rate over the previous years. There were
continuous decreases in net profit during 2013-14 to 2015-16 over the previous years and during 2015-16, net
profit of the company decreased drastically by 42.83 per cent. Mean, SD and CV of net profit of the company
showed moderate level of deviation from its mean value. The results of CAGR of net profit indicates high rate of
growth in net profit of Bharti Airtel Ltd during the study period. It was observed that CAGR of total income was
more than the CAGR of the net profit, it shows high growth rate of expenditure of the company than income. The
trends of operating income and net profit of the company are presented in figure 1.

Table 2: Analysis on the basis of Net Profit Ratio

YEAR Net Profit Net Sales Ratios

2014-15 75465 416038 13.77%
2015-16 132005 453509 11.23%
2016-17 66002 499185 13.22%
2017-18 50963 554964 23.78%
2018-19 75465 603002 12.59%
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Ratios
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Interpretation:The overall profitability ratios indicates that the company has to decrease its operating expenses
in order to increase its profit margin. The gross profit of the company is fluctuating in the study period proving
that the sales during the period is not stable. Due to the fluctuation in the sales the net profit is also fluctuating.

Table 3: Analysis on the basis of Net Asset Value

YEAR Net worth No of equity share Ratio
2014-15 20241.49 189.79 106.65
2015-16 27643 189.79 145.63
2016-17 36737.18 379.75 96.74
2017-18 44111.60 379.75 116.16
2018-19 49429.60 379.75 130.16
Ratios
Ratios
0.32 0.29 0.27 0.28
0.14
2014-15 2015-16 2016-17 2017-18 2018-19

Interpretation: The net asset value has increased by 36.55% in the year 2008-09, and decreased by 33.57% in the
year 2009-10 and again increased by 20.01% in the year 2010-11, and again increased by 12.05% in the year 2011-
12. Interpretation: The net asset value in companies is the book value deducting liabilities and intangible assets
from the total assets. For companies, the net asset value is always used in market book ratio or price book ratio to
compare the net asset value of the company with its market value. Here condition of company is good due to high
profitability.
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Conclusion

The company has been doing their activity effectively and efficiently. The company has a sound long term
solvency. The company can rise from the financial crush it is in right now by taking proper steps to increase its
sales of production and to minimize cost by maximize utilization of resources. Its already known that there is a
thin line between profitability and liquidity and the company lost two years made a profit has very low and
another two making better profit. This shows the company in a good position and the management of the
company has much as better so that does way maintain the market leadership. Telecommunication industry is one
of the developing industries in India, since communication has become a part of life of every human in the world.
After introduction of mobile phones, communication has become easy and a cheap mode of communication. Both
government and private companies are providing mobile phone services in India. Bharti Airtel Ltd. is the biggest
private telecommunication company in India. It is the market leader in providing telecom services with the market
share of 24.32 per cent of total subscribes as per TRAI report in October 2016. Hence the researcher has made the
study to analyse profitability of Bharti Airtel Ltd. The study found that both total income and net profit of the
company increased rapidly during the study period. But the growth rate of total income is more than the growth
rate of net profit; it shows that the rate of growth of expenses of the company is more than the growth rate of
income.
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